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CONFIDENTIAL SECTION 1 OF 2 KUWAIT 1488 

E.O. 11652: GDS 
TAGS: EFIN, EAID, KU 

SUBJECT: THE ARAB FUND: WHAT IT IS AND IS NOT DOING 

1 . DURING VISIT TO KUWAIT, NEA REGIONAL AFFAIRS DIRECTOR 
PALMER AND ECON CHIEF CALLED MARCH 12 ON 1.5 BILLION 
DOLLAR CAPITALIZED ARAB FUND FOR ECONOMIC AND SOCIAL 
DEVELOPMENT (AFESD ) ACTING DIRECTOR GHADANFARI (AN IRAQI 
NATIONAL, WHO PROVIDED FOLLOWING INFORMATION OF INTEREST 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 KUWAIT 01488 01 OF 02 13 1352Z 

ON FUND ACTIVITY. 

2. REGIONAL COOPERATION. GHADANFARI SAID ONE OF PRIMARY 
PURPOSES OF FUND, ENSHRINED IN ITS CHARTER, WAS TO PROMOTE 
INTER-ARAB COOPERATION. FUND'S EXPERIENCE IN PROMOTING 
THIS TO DATE HAD NOT, HOWEVER, BEEN ENCOURAGING. IT HAD 
NEVER BEEN ABLE TO ESTABLISH A VIABLE PROJECT IN WHICH 
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NUMBER OF ARAB COUNTRIES PARTICIPATED IN IOINT ACTIVITY IN 
ONE ARAB COUNTRY. HOWEVER, IT HAD BEEN ABLE TO WORK OUT PRO- 
JECTS WHERE NUMBER OF ARAB COUNTRIES PARTICIPATED, EACH WITHIN 
ITS BORDERS ALONE. BEST EXAMPLES WERE ROAD PROJECTS WHERE EACH 
COUNTRY DID WORK WITHIN ITS BORDERS, AND TELECOMMUNICATIONS, 
WITH LINK-UPS BETWEEN COUNTRIES BY SATELLITE, WIRE, MICRO- 
WAVE, ETC. RECENTLY, GHADANFARI SAID, AFESD HAD BEEN 
ENCOURAGED BY FUND-SPONSORED COOPERATION BETWEEN LONDON, 
SYRIA AND JORDAN IN JOINING THEIR NATIONAL GRIDS AND 
SHARING ELECTRICITY. THE CONTROL IN THIS REGIONAL ENDEAVOR 
WAS FULLY NATIONAL - EACH PARTY COULD SWITCH ON OR OFF 
THE PROVISION OF ELECTRICITY TO ITS NEIGHBOR - BUT ALL 
BENEFITTED AND HAD BEEN COOPERATING SMOOTHLY. 

3. AID TO LEBANON. QUERIED ABOUT AID TO LEBANON, GHADANFARI 
REFERRED TO TWO AFESD PROJECTS UNDER WAY IN LEBANON, BUT 
SAID HE COULD NOT BE OPTIMISTIC ABOUT SIGNIFICANTLY LARGER 
ASSISTANCE TO LEBANON FROM AFESD (AND BY INFERENCE, 

OTHER ARAB DONORS) TUNIL SECURITY/POLITICAL SITUATION IN 
THE COUNTRY STABILIZED. THIS PROBLEM WAS MORE IMPORTANT 
THAN OBTAINING MONEY, WHICH WAS AVAILABLE IN LONDON. 

PALMER NOTED THAT US WAS DOING WHAT IT COULD, IN 
MODEST WAY, TO ASSIST LEBANESE ARMY IN REBUILDING ITSELF. 

4. AID TO NON-ARAB COUNTRIES. QUERIED ABOUT POSSIBILITY 
OF ARAB FUND AID TO NON-ARAB, (BUT MUSLIM) COUNTRIES 
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SUCH AS PAKISTAN, GHADANFARI SAID HE DOUBTED FUND WOULD 
CHANGE ITS CHARTER TO ENTER THIS ACTIVITY. HE NOTED THAT 
ISLAMIC FUND COULD ASSIST FELLOW MUSLIM COUNTRIES SUCH 
AS PAKISTAN, AND THAT OTHER ARAB FUNDS PROVIDED ASSISTANCE 
TO OTHER NON-ARAB COUNTRIES. ARAB FUND WAS SET UP TO BE A 
REGIONAL, INTER-ARAB INSTITUTION, AND WOULD REMAIN THAT WAY. 

5. "TRIANGULAR COOPERATION." GHADANFARI DISMISSED THIS 
WELL-WORN CONCEPT BY POINTING OUT THAT IT WAS "ALMOST 
INSULTING" TO TWO PARTIES DIRECTLY CONCERNED, THE DONOR AND 
RECIPIENT. IN MOST CASES DONOR AND RECIPIENT 

WERE FULLY AWARE OF VARIOUS TECHNOLOGIES (SUCH AS LANDSAT) 
CITED FOR SUCH COOPERATION. IF THE AID RECIPIENT COUNTRY 
WANTED SUCH THINGS, IT COULD TALK DIRECTLY WITH THE 
POTENTIAL WESTERN (OR EASTERN) SUPPLIER AND THEN TO THE 
DONOR. THERE WAS NO NEED TO INSTITUTIONALIZE SUCH ACTIVITY 
UNDER A "TRIANGULAR" RUBRIC. 

6. FIGURES ON AID. ALTHOUGH LAST ARAB AID COORDINATION 
MEETING IN KUWAIT HOSTED BY AFESD LED TO REPORTS THAT 
AFESD WOULD PUBLISH PERIODIC REPORTS ON ASSISTANCE PROVIDED 
BY VARIOUS ARAB AID ORGANIZATIONS, GHADANFARI DENIED THIS 
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HAD BEEN AGREED UPON. HE POINTED OUT THAT PUBLICATION 
OF SUCH FIGURES WOULD BE "MISLEADING'' AS PROJECT AID THROUGH 
VARIOUS ARAB FUNDS WAS ONLY SMALL PART OF ALL ARAB AID, 
MUCH OF WHICH WAS PROVIDED SECRETLY ON A BILATERAL BASIS. 

7. PROFESSIONAL STAFF. GHADANFARI SAID THE ARAB FUND 
HAD A PROFESSIONAL STAFF OF 49, PLUS 60 ODD SECRETARIES 
AND OTHER SUPPORT PERSONNEL. (THE PROFESSIONAL STAFF 
ARE ALL ARAB. LARGELY PHD S IN ECONOMICS AND ENGINEERING 
EDUCATED IN THE U.S.). 

8. COMMENT: AS EARLIER REPORTING INDICATED, IN THE 
SPRING OF 1977 ARAB FUND PRESIDENT SAEB JAROUDI, A FORMER 
LEBANESE MINISTER, PUSHED FOR AN ACTIVE AFESD ASSISTANCE 
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PROGRAM TO LEBANON. THE MAJOR AFESD DONORS, SAUDI ARABIA 
AND KUWAIT, APPARENTLY DECIDED THAT RESTORATION OF SECURITY 
AND A POLITICAL SETTLEMENT IN LEBANON WOULD HAVE TO PRECEDE 
ANY MASSIVE INFUSIONS OF ARAB AID, AND REINED IN JAROUDI 
BY SUMMER, 1977. COMMENTS BY GHADANFARI, WHO IS AFESD 
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AMEMBASSY DOHA 
AMEMBASSY ISLAMABAD 
AMEMBASSY JIDDA 
AMEMBASSY KHARTOUM 
AMEMBASSY LONDON 
AMEMBASSY PARIS 
AMEMBASSY TRIPOLI 
AMEMBASSY TUNIS 

CONFIDENTIAL SECTION 2 OF 2 KUWAIT 1488 

DIRECTOR OF PROJECTS AND JAROUDI'S PRINCIPAL DEPUTY 
(JAROUDI WAS ILL AT TIME OF PALMER VISIT), INDICATE THAT 
THIS IS STILL THE GUIDANCE UNDER WHICH THE ARAB FUND IS 
OPERATING REGARDING LEBANON. 

MAESTRONE 
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